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OIL, GAS AND MINERAL LEASE 


THIS AGREEMENT made this 14th day of November, 2008, between Kenneth W. Long and Dolores F. Long, husband and wife, Lessor 
(whether one or more), whose address is: 7629 Westwind Drive, Fort Worth, Texas 76179, and XTO Energy Inc., whose address is: 810 
Houston St., Fort Worth, Texas 76102, Lessee, WITNESSETH: 


1. Lessor, in consideration of ten dollars and other valuable consideration, receipt of which is hereby acknowledged, and of the covenants and 
agreements of Lessee hereinafter contained, does hereby grant, lease and let unto Lessee the land covered hereby for the purposes and with the 
exclusive right of exploring, drilling, ining and operating for, producing and owning oil, gas, Sulphur and all other minerals (whether or not similar to 
those mentioned), together with the right to make surveys on said land, lay pipe lines, establish and utilize facilities for surface or subsurface 
disposal of sait water, construct roads and bridges, alia canals, build tanks, power stations, telephone lines, employee houses and other structures 
on said land, necessary or useful in Lessee's operations in exploring, drilling for, produc , treating, storing and | transporting minerals produced 
from the land covered hereb .OF any other land adjacent thereto. The land covered hereby, herein called "said land,” is located in the ‘ounty of 
Tarrant, State of Texas, and is described as follows: 


Being 0.325 acres of land more or less, out of the BBB & C RR CO Survey, Abstract No. A-221, and being Lot 7, Block 8, of Lake 
Country Estates, Phase Z, Unit 1, on east side of Eagle Mountain Lake, an Addition in the northwest part of Tarrant Gounty. 
Texas, according to Plat recorded in Volume 388-75, ‘age 33, Plat Records of Tarrant Count , Texas and being more particularly 
ib farranty Deed with Vendor's Lien, dated September 15, 2003, from Charles H. Pitman and wife, Shaunee K. Pitman, to 
. a fe, recorded thereof in Document 0203347147, beed Records, Tarrant 

including streets, easements and alleyways adjacent thereto, and any riparian rights. 


SEE ATTACHED ADDENDUM WITH ADDITIONAL PROVISIONS 


This is a non-developmental Oil & Gas Lease, whereby Lessee, its Successors or Assigns, shall not conduct any 
operations, as defined herein, on the surface of said fands. However, Lessee shall have the right to pool or unitize said lands, 
or part thereof, with other lands to comprise an oil and/or gas development unit. 


This lease also covers and includes, in addition to that above described, all land, if any, Contiguous oF adjacent to or adjoining the land above 

described and (a) owned or claimed by Lessor by iimitation, prescription, possession, reversion, cqui 

as to which Lessor has a preference right of acquisition. Lessor agrees to execute any supplemental instrument requested by Lessee for a more 

com Or accurate d tion of said land. For the purpose of determining the amount any bonus or other payment hereunder, said land shall 
ed to contain 0.325 acres, whether actually containing more or less, and the above recital of acreage in any tract shall be deemed to be 

the true acreage thereof Lessor accepts the bonus as lump sum consideration for this lease and all tights and options hereunder. 


2. Unless sooner terminated or longer kept in force under other provisions hereof, this lease shall remain in force for a term of 3 years from 
the date hereof, hereinafter called Bamary term," and as long thereafter as Operations, as hereinafter defined, are conducted upon said land with 
no cessation for more than ninety ( }) consecutive days. 


3. As royalty, Lessee covenants and agrees: (a) To deliver to the credit of Lessor, in the Pipe line to which Lessee may connect its wells, the equal 

4/4 part of all oil produced and saved , i of th 

qarret price of Such 1/4 part of such oil at the wells as of the day it is run to the pipe line or Storage tanks, Lessor's interest, in either case, to bear 
oO 

sold Lessee, 1/4 of the amount ealzed by Lessee, computed ait the mouth fe A 6 rel, or (2) when Ui d Lessee on said land of in the 

manufacture of gasoline or other » the market value, at the mo e well, such gas and casinghead gas; (c) To pay Lessor on 

all other minerals mined and marketed or Utilized by Lessee from said land, one-tenth either in kind orvalue at the well or fine 9 Losses election, 


Operations on said land, then at or before the expiration of said ninety day period, Lessee shall pay or tender, by check or draft of Lessee, as 
. e like payments or tenders at or before the 

end of each anniversary of the expiration of said ninety day period if upon such anniversary this lease is being continued in force solely by reason 
of the provisions of this paragraph. Each such payment or tender shall be made to the parties who at the time of payment would be ert to 
ank as di essor, 


paymentherer provided ye ‘ender ch Shun rove iy, inth bove specified, either jointly to such parties or separately to each fh 
rent herein provided, pay or tender su -in royalty, in the manner above s; , either joint su es or 

actor with the ec ips ther ; nt hereunder may be made by check or draft of Lessee 

it. Nothing hi hall impair Le ight to relea: ided ii ne horace ne, at ian nent of tis ease iene, 

ment. Nothing herein s| ir Lessee's ri release as in pa . In the even nme! 

es h part, iiabilty for Test exclusively on the then omnerer OMnets of this lease, severally as 10 acreage owned by each, 


4. Lessee is hereby granted the right, at its option, to pool or unitize any land covered by this lease with any other land covered by this lease, 
and/or with any other land, lease, or leases, as to any or all minerals of horizons, so as to establish units containing not more than 80 surface acres” 
plus 10% acreage tolerance; provided, however, units may be established as to anyone or more horizons, or existing units may be en: as to 
a th % acreage tolerance, if limited to one or More of the following: 
1) gas, other than casinghead gas, @ liquid hydrocarbons (Condensate) which are not liquids in the subsurface reservoir, (3) minerals produced 
rom wells classified as gas wells by t! vi 
time established, or after enlargement, are permitted or required under an povemm > I v 
ular location, or for obtaining maximum allowable from any well to be dri led, drilling, or already drilled, any such unit may be established or 
enlarged to conform to the size permitted or required by such govemmental order Or rule. Lessee shall exercise said option as to each desired unit 
by executing an instrument identifying such unit and ing it for record in the public office in which this lease is recarded, Such unit shall become 
effective as Of the date provided for in said instrument or instruments but if said instrument or instruments make no such Provision, then such unit 
shall become effective on the date such instrument or instruments are so filed of record. Each of said options may be exercised by Lessee at any 
een established either on said 


shi , poses. except the payment 
, J ise. There shail be allocated to the land Covered by this lease within each su unit (or 
to each separate tract within the unit if this lease covers separate tracts within the unit) that proportion of the total Production of unitized 
minerals from the unit, after deducting any used in lease or unit operations, which the number of surface acres in such land or in each such 
Separate tract) Cover red by this lease within the unit bears {othe total i ang it uth and th Out of production, hea 
considered for all pu S, includin ment or delivery of » overriding royalty and any other paymer luction, to e entire 
Broduction of.unitized minerals frome fand to which allocated if van 4 b i 


ludes land not covered by this lease shall’ not have the effect of exchanging or transferring any interest under this lease including, without 

S| May become payable under this lease) be n parties Owning interests in land covered by this lease and 
parties ownirig interests in land not covered by this lease. Neither shall it impair the right of Lessee to release as provided in paragraph 5 hereof, 
except that Lessee may not so release as to 


original forming thereof by filing an appropriate instrument of record in the public office in which the pooled acreage is located. Subject to the 
rovisions of this paragraph 4, a unit once established hereunder shall femain in force so long as any lease subject thereto shall remain in force. If 
is lease now or ler covers rate tracts, no pooling or unitization of royalty interests as between any such separate tracts is intended 
or shall be implied or result merely from the inclusion of si Separate tracts within this lease but Lessee shall nev eless have the right to 
pool or unitize as provided in this paragraph 4 with consequent allocation of production as herein provided. As used in this pai ph 4, the 
words. ‘feparate tract” Mean any tract with royalty ownership differing, now or hereafter, either as to parties or amounts, from that as 1s any other 
pai leased premises, 


6. Whenever used in this lease the word “operations” shall mean operations for and/or any of the following: Preparing the drillsite location 

and/or access road, drilling, esting, completing, feworking, recompleting, deepening, sidetracking, plu ing back or repairing of a well in search 

for or in an endeavor to in Br luction of oil, gas, sulphur or other minerals, excavating a mine, production of oll, gas, sulphur or other mineral, 
er oF Not in paying quantities. 


7. Lessee shall have the use, free from roya , of water, other than from Lessor's water wells, and of oil and gas roduced from said land in all 
ions hereunder. Lessee shall have the hat at any time to remove all machinery and fixtures Placed on said jana, induding the right to draw 
Lessor. Lessee 


and remove casing. No well shall be drilled Nearer than 200 feet to the house or bam now on said land without the consent of 
shall pay for damages caused by its operations to growing crops and timber on said land. 


8. The rights and estate of a party hereto may be assigned from time to time in whole or in Part and as to any mineral or horizon. All of the 
covenants, obligations, and consi erations of this lease shall extend to and be binding upon the parties hereto, their heirs, successors, assigns, 
and successive assions. No change or division in the ownership of said land, rovalties or other moneys, or any part thereof, howsoever eff ied, 

ff not limited to, the location and dri ing of wells and the measurement 
any other actual or constructive knowledge or notice thereof of or to Lessee, its successors or assigns, no 
change or division in the ownership of said land or of the royalties, or other moneys, or the right to receive the same, howsoever effected, shall 
be binding upon the then record owner of this lease until sixty (60) days after there has been imished to such record owner at his or its principal 
place of business by Lessor or Lessor’s heirs, successors, or assigns, notice of such change or division, Supported by either originals or duly 
certified such change or division, and of such court 

owner 


INGS, 
such change or division. If any such change in ownership occurs by reason of the death of the owner, Lessee may, nevertheless pay or tender 
such royalties, or other moneys, Or part thereof to the ced of the decectont in a depository bank provided for above, pay 


9. In the event Lessor considers that Lessee has not complied with all its obligations hereunder, both express and implied, Lessor shall notify 
Lessee in writing Setling out specifically in what respects Lessee has breached tha have sixty (60) days after receipt 
of said notice within which to Meet or Commence to meet all or any part of the breaches alleged by Lessor. The service of said notice shall be 
precedent to the banging of any action by send fd said jease for any cause, and no such action shall be brought until the lapse of sixty (60) days 
after service of such ni 
alleged breaches shall be deemed an admission or presumption that Lessee has failed to perform all its obligations hereunder. If this lease is 
canceled for any Cause, it shall nevertheless remain in force and effect as to (1) sufficient a je around each well as to which there are operations 
fo constitute a dritiing or maximum allowable unit under applicable governmental Fegulations, (but in no event less that forty acres), such ai 
to be designated by Lessee as nearly as practicable in the fom of a square centered at the well, or in such shape as then existin spacing rules 
require; and (2) any part of said land included ina pooled unit on which here are operations. Lessee shall also have such gasemenis on said land 
aS are necessary to operations on the acreage so retained and shall not be required to move or remove any existing surface facilities necessary 
oF Convenient for current operations. 


10. Lessor hereby warrants and agrees to defend title to said tand against the claims of all persons whomsoever. Lessor’s rights and 
interests hereunder shall be charged primarily with any mortgages, taxes or other liens, or interest and other charges on said land, but Lessor 
rees or reduce same for 


hat 
rights of the holder thereof and to deduct amounts $9 paid from royalties or other payments payable or which may become pay: 
and/or assigns under this lease. If this lease Covers a less interest in the ail, gas, sulphur, 


specified 
thereat fee from any pact 3s to which this lease covers jess than such full interest, shall be paid only in the Proportion which the interest 
c ay sho be paid out of the royalty herein provided. This lease shail be binding upon each party whe execties | without 


or not owned by Lessor 
regard to whether it is executed by all those named herein as Lessor. 


well provisions of 3 hereof, and Lessee is not conducti tions on said land by reason of (1) any law. order, rule or regulation, 
ther or not Risin ly determined to be invalid) or (2) arnt ol cause, whether svi or dissimi a (except financial) beyond the 

reasonable control of Lessee, the primary term hereof shal : j 

days following the removal of such delaying cause, and this lease may be extended thereafter by Operations as if such delay had not occurred. 


12. Lessor agrees that this lease covers and includes any and all of Lessor's rights in and to a existing well(s) and/or wellbore(s) on said 
land, other than ont water wells, and for all purposes of this lease the re-entry and use by Lessee of any existing well and/or wellbore shall be 
deemed the same as drilling of a new well, 


13. Notwithstanding an thing to the contrary contained in this lease, at the option of Lessee, which may be exercised by Lessee 


giving notice to Lessor, a well which has been dri led and Lessee intends to frac shall be deemed a well capable of producing in paying 
quantities and the date such well is shut-in shall be when the drilling operations are completed. 


14. As a result of land development in the vicinity of said land, governmental rules or ordinances regarding well sites, and/or surface 
restrictions as may be set forth in this lease and/or other leases in the vicinity, surface locations for well sites in the vicinity may be limited 
and Lessee may encounter difficult securing surface location(s) for drilling, reworking or other operations. Therefore, since drilling, 
i er operations are either restricted or not allowed on said land or other 


INWITNESS WHEREOF, this instrumentis executed on the date first above written, 


Kas hte Wenn, Metta Plneg 


BY: Kenneth W. Long BY: Dolores F, Long 


STATE OF Texas } 


} ss. (ACKNOWLEDGMENT FOR INDIVIDUAL) 
COUNTY OF Tarrant } 


This instrument was acknowledged before me on the 4 day of Novewby , 2008 by Kenneth W. Long and Dolores F. 


Long, husband and wife. 


ite BLAKE REYNA Signature é 
§ Notary Public, State of Texas Notary Public 
BJ jeg My Commission Expires 
RATS September 19, 2012 Printed Alok ke 
My Commission Expires: 


ADDENDUM 


ATTACHED TO AND MADE A PART OF THAT CERTAIN OIL, GAS AND MINERAL LEASE DATED THE 14th DAY OF November, 
2008, BETWEEN KENNETH W. LONG AND DOLORES F. LONG, HUSBAND AND WIFE, AS LESSOR, AND XTO ENERGY INC., AS 
LESSEE, COVERING 0.325 ACRES OF LAND, MORE OR LESS, OUT OF THE BBB & C RR CO, A-221, IN TARRANT COUNTY, 
TEXAS. 


THE PROVISIONS OF ADDENDUM SUPERSEDE COMPLETELY ANY PROVISIONS TO THE CONTRARY CONTAINED IN THE 
LEASE TO WHICH THIS ADDENDUM IS ATTACHED, 


15. Minerals Covered. Notwithstanding any other provision hereof, this lease covers only oil and gas. The term “oil and 
gas" means oil, gas, and other liquid and gaseous hydrocarbons and their constituent elements produced through a well 
bore. 

16. Gas Royalty. (a) Royaities on oil, gas and other Substances produced and saved hereunder shall be paid by Lessee 


to Lessor as follows: (a) for oil and other liquid hydrocarbons separated at Lessee’s separator facilities, the royalty shall 
be twenty five percent (25%) of such production, to be delivered at Lessee’ 
Lessor's credit at the oil purchaser's transportation facilities, provided that Lessee shall have the continuing right to 
purchase such production at the wellhead market price then prevailing in the same field (or if there is no such price then 
Prevailing in the same field, then in the nearest field in which there is such a prevailing price) for production of similar 
grade and gravity; and (b) for gas (including casinghead gas) and ail other substances covered hereby, the royalty shail 
be twenty five percent (25%) of the proceeds realized by Lessee from the sale thereof, computed at the point of sale, 


(c) As used herein, “affiliate” means (i) 2 corporation, joint venture, Partnership or other entity that owns more than ten 
percent (10%) of the outstanding voting interest of Lessee or in which Lessee owns more than ten percent (10%) of the 


more than ten percent (10%) of the outstanding voting interest of both the Lessee and the other corporation, joint 
venture, partnership or other entity is owned or controlled by the same person or group of persons. 


17. Shut-in Royalty. if at the end of the primary term or any time thereafter one or more wells on the leased premises or 
lands pooled therewith are capable of producing oil or gas or other substances covered hereby in paying quantities, but 


been drilled but not fraced shail be deemed capable of producing in paying quantities. If for a period of ninety (90) 
consecutive days such well or wells are shut-in or production therefrom is not being sold by Lessee, then Lessee shall 


expressly understood and agreed that after the expiration of the primary term, Lessee shall not have the right to 
continue this Lease in force by payment of shut-in royalty for more than one single period of up to two (2) consecutive 


18. No Surface Operations. It is hereby agreed and understcod that there shall be no drilling activities on the surface of 
the leased premises without the prior written permission from the surface owner of the applicable portion of the leased 


19. Vertical Pugh. Upon the expiration of the primary term of this Lease, upon the expiration of any extension or renewal of 
the primary term, or after cessation of operations as provided herein, whichever occurs last, this Lease shall terminate 
as to all rights lying below one hundred feet (100') below the stratigraphic equivalent of the deepest formation drilled. 

20, No Warranties. Lessor makes no warranty of any kind with respect to title to the Land. By acceptance of this Lease, 

Lessee acknowledges that it has been given every opportunity to investigate and has conducted Sufficient investigation 


excluded. If Lessor owns an interest in the Land less than the entire fee simple estate, then the royalties (including 
shut-in royalties) payable hereunder will be reduced proportionately. All royalty interest covered by this lease (whether 


Linen 


By: 
Kenneth W. Long Dolores F. Long 


21, 


22. 


23. 


24. 


option of applying the royalties accruing to Lessor toward payment of same and Lessee shall be subrogated to the 
rights of the holder thereof. 


occasioned by Lessee's breach of any of the terms or provisions of this Lease, or by any other negligent or 
strictly liable act or omission of Lessee. Further, Lessee hereby agrees to be liable for, exonerate, indemnify, 
defend and hold harmless the Lessor Parties against any and alt claims, liabilities, losses, damages, actions, 
property damage, personal injury (including death), costs and expenses, or other harm for which recovery of 
damages is sought, under any theory including tort, contract, statute or strict liability, including attorney fees 
and other legal expenses, including those related to environmental hazards on or under the leased premises 


NEGLIGENCE OF ANY PARTY OR PARTIES (INCLUDING THE NEGLIGENCE OF THE INDEMNIFIED PARTY), 
WHETHER SUCH NEGLIGENCE BE SOLE, JOINT, CONCURRENT, ACTIVE OR PASSIVE. 


Noise levels associated with Lessee's operations related to the drilling, cornpletion and reworking of wells shail comply 
with the City of Fort Worth Drilling Ordinance, as amended. : 


agreement or similar agreement. 


Waiver of Claims as to Gas Lease Committee and Acknowledgement of Independent Legal Advice. Lessor 
acknowledges that the terms of this Lease, the amount of royalty and bonus paid hereunder, and other tems negotiated 
with Lessee with respect to this Lease (the “Negotiated Terms”) were obtained as a result of negotiations between 
Lessee and a group known as the Greater Lake Country Gas Leasing Task Force ("GLCGLTF”), which consisted of a 


obtaining the Negotiated Terms, Lessor, individually and on behalf of Lessor’s agents, representatives, family members, 
predecessors, successors, heirs and assigns, hereby releases and forever discharges GLCGLTF, the GLCGLTF, and 
any of GLCGLTF’s or the GLCGLTF Gas Lease Committee's members, agents, and representatives, specifically 
including any attomeys engaged by the GLCGLTF Gas Lease Committee to facilitate the solicitation of bids and 


Lessor further acknowledges and represents that (a) the GLCGLTF Releases have not acted as Lessor's agent in 
connection with this Lease; (b} Lessor, in making the decision to enter into this Lease, has not relied upon any 
statements or representations, if any, of the GLCGLTF Releases regarding the terms of this Lease; and (c) Lessor’s 
decision to enter into this Lease is the independent and voluntary decision of Lessor after being given the opportunity to 
have said Lease reviewed by counsel of Lessor’s choosing. 


Executed on the date first written above. 


Lessor: 


By: Qalrre 7 hog 


